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Contract No CIT2-CT-2004-506452:

Development of a European Socio-Economic Classification (ESEC)

Summary Report of the First Consortium Meeting

 of the ESEC Project Coordination Committee (PCC),

28-29 October 2004 at the Office for National Statistics (ONS),

Drummond Gate, London 

List of Delegates is attached at Appendix A.

Conference Agenda is attached at Appendix B.
Coordinators’ Proposals for Project Delivery Dates, tabled in draft form at the First Consortium Meeting and revised in the light of discussion and decisions, is attached at Appendix C.

Delegates were welcomed by Mr Mike Hidiroglou, Divisional Director of ONS.
Copies of the presentations associated with several of the sessions specified in the Agenda (see the Annex numbers which follow) are available on the restricted area of the project website (www.iser.essex.ac.uk/esec).  Selected comments, decisions and agreed action points (where appropriate) arising from discussion are reported below.
	
	Action Points

	OPENING SESSION
(David Rose – ISER, University of Essex) 

ESEC: How we got here.  Where are we going?  (See Annex 1)

This opening presentation reviewed the process which led to the award of the present contract to develop a European Socio-Economic Classification, its conceptual derivation, structure and content as detailed in the feasibility report, and the proposed steps to validate and operationalise ESEC.

A schedule of key steps to be achieved and a list of some key issues was presented for further consideration by the project coordination committee..


	

	SESSION 2 

(Peter Elias – IER, University of Warwick)

ESEC: Cross-national data resources (See Annex 2a)

An overview of the range of cross-national data resources available for the development and validation of ESEC was given.  It was noted that the sources used would have implications for the Statistical Compendium.  It was desirable to try to use the information within a range of datasets to approximate an ESEC and demonstrate variation between countries for specific social and economic phenomena, prior to the more detailed validation stage. 

Attention was drawn to what was available on the Web, and in this context the Network of Economic and Social Science Infrastructures in Europe (NESSIE) was referred to as having identified many sources of data useful for social science research
.  

Key problems with data sources were: differences in data sources between nations, even for those harmonised data sources currently available in the European Union; difficulties of access.


	

	(Eric Harrison – ISER, University of Essex)
The European Social Survey (See Annex 2b)

The characteristics of the European Social Survey (ESS) were outlined and its usefulness vis-à-vis validating ESEC was discussed.  A significant advantage with ESS was that of access – this is easily achieved via the Internet.  The same questions are asked in this survey about the individual, partner and parents, but this potentially valuable information on background is not satisfactorily coded.

	

	(Rhys Davies – IER, University of Warwick)
Operationalising and Validating ESEC – Information Requirements and Potential Data Sources (See Annex 2c)

This presentation compared, in particular, the characteristics of the European Community Household Panel Survey (ECHP) and the European Union Labour Force Survey (EU-LFS) in relation to the information required to operationalise ESEC.  It was noted that a supervisory duties variable would be included in the EU-LFS from 2006 (but too late for this project). 

	

	Session 2:  Conclusions and Action Points
Two main problems with EU-LFS were identified: that of access to data at the micro level; and the problem of coding to four digits of ISCO 88(COM).  By comparison, access to ESS was excellent and it provided a 
large amount of detail and information for social scientists; the key problem in this case was the size of the survey.

	

	Members of the PCC could usefully explore the Web (e.g. NESSIE) for exploitable data sources.

	All

	The problems with data sources are common to other social scientists using these data.  Those who have created datasets will be knowledgeable about their construction and will have encountered the same kinds of problems faced by this group.

	

	Concern was expressed that Eurostat may have plans to sell EU-LFS anonymised individual data.  This would be clarified.

	Peter Elias

	The issue of the level of coding to ISCO 88(COM) was raised.  The reliability of coding to 4 digits of ISCO was made more problematic because several countries were coding via a national classification.  The best level of coding should be attempted, according to the particular circumstances encountered.

	

	SESSION 3
(Robert Erikson – SOFI, University of Stockholm, and

 Walter Müller – MSES, Universität Mannheim)

ESEC: What can we learn from CASMIN?

Robert Erikson

The CASMIN (EGP) class schema is an attempt to deal with the problem of modelling differences in the context of coding data to a harmonised classification.  The lesson of CASMIN has been that it is possible to achieve comparability but it entails a great deal of work in the creation of cross-coding.  Nevertheless, the occupational structures of EU countries are similar; differences that may arise between countries when creating a SEC are more likely to arise from differences between national occupational classifications than differences in the real world.
The implications for ESEC is that ISCO codes are insufficient in themselves; additional information on employment status, industry sector, size of establishment etc. are needed; and the information which goes into the classification must be collected in a standardised way. 
Whether ESEC would be able to maintain a distinction between the proposed Classes 1 and 2 and 7 and 8 would also be an issue.  EGP had to abandon these distinctions because of comparability issues across countries.


	

	Walter Müller
The ESEC project is the best prepared and clearest project outline we could wish for.  However, although national experts in member states are important to the project, in work such as this a ‘guiding brain’ is essential.
Various issues concerning the conceptualization of class were discussed as well as certain problems regarding the coding of education on the European Social Survey. Details may be found in the powerpoint presentation on these issues.


	

	Session 3 Conclusions 
The observation was made that cross-national comparative analysis of occupational information is not an exact science.  Ambiguity in job titles within one national classification creates problems, and this is exacerbated when you are looking across several countries and several languages.  ISCO 99(COM) tried to tackle these issues, but it should be recognised that the results are approximations.

	

	OPEN SESSION 4
From a pragmatic point of view, the output at the end of this two year period of the project must be that we create the best possible ESEC, but also that we shall have established the value of this kind of measure for social scientific research.  The ESEC that we produce will have to work within the systems that already exist.  We aim to involve up to 25 countries and their NSIs in this process.

The Statistical Compendium will give a provisional view of the ESEC from a variety of data sources.  It will be an imperfect tool but it should allow national experts to look at the resulting data and to assess them in relation to their own country.  The Compendium must be achieved by February 2005.
With this timetable in mind, we have insufficient time to go back to national LF Surveys.  Whilst cross-national research of this kind is to be encouraged by others, our task is to make material available on the Web as an embryonic ESEC for widespread comment by NSIs.  The datasets we have available for this are, in practice, ESS, ECHP and EU-LFS.


	

	Decisions must be made on the dimensions to be displayed: e.g. health, earnings, unemployment, job-related stress.  It is important to try to choose dimensions which will attract interest in NSIs and from academics.
	

	Material will be made available to the PCC for comment/correction in the first instance.  It was also important that a Eurostat representative be involved who would also attend future meetings.  

	David Rose

	Delegates should suggest other experts who would be potential contacts now and who would be actively involved at a later stage.  Suggestions should be sent to DR and PE via Jack Eldridge.

	All

	SESSION 5
Developing an ESEC: national perspectives


	

	(Walter Müller and Jean-Marie Jungblut – MZES Mannheim)
Validation Study – Partner 4: Education-ESEC Association (see Annex 5a)
	

	The presentation outlined the principles and tools to be utilised in the proposed validation plan using education as a measure for ESEC.  The problems and advantages of using various data sets were outlined, together with the difficulties of undertaking cross-national comparative research in this area – for example, between UK and Germany discrepancies are apparently very wide.  

	

	
	

	The option of looking at national LFS data on education for individual countries was discussed.  In terms of access to national data, cooperation  from participants to ensure that the Mannheim team obtained the data they sought was highly desirable.  J-MJ expressed interest in how national experts are coding education in national surveys.

	All to note

	The key message from the discussion was the need for the group to work closely together, drawing upon one another’s expertise, as appropriate.

	All to note

	(Dominique Goux – INSEE, Paris)
Validation Study - Partner 5


	

	The plans of INSEE for the validation of ESEC were broadly to compare several possible data sets.  Public-private sector distinctions would be introduced into the schema presented yesterday (in the opening session).  The databases to be utilised for this exercise were: 
Working Conditions Survey (running for 35 years, since 1978) – the two most recent, for 1988 and 1991 would be used.  This was supplementary to the LFS, and asked questions on working conditions such as autonomy, choice of working hours, control over work, authority exercised over others.  The survey will run again in 2005 so a further set of results could be available for comparison in July 05.
French LFS is annual and has had the same protocol since 1990.  It provides information on the labour contract – permanent/short-term/seasonal etc. – and on unemployment.

Supplements to LFS in 1989, 1997 provided information on work history (periods of unemployment, potential duration of employment contract) which could test the quality of the link between employee and employer.

A first question for the validation of ESEC related to the rather poor quality of the crosswalk from PCS to ISCO 88(COM) and the differences in the underlying concepts of the two classifications.  Secondly, the issue of testing for validation over a period of years: are there consistent data available at various points in time to do this?  

The French team would like to work with another country – perhaps Spain? – to make a comparative exercise with their LFS data.  The possibility of collaborating on UK LFS data was raised, since a 1996/7 quarter included 6 or 7 questions about the employment relationship similar to those in the French LFS.  This could provide a 3-country comparative study.

	

	Again, in the concluding discussion, emphasis was placed on the importance of the project timetable and dates for outputs.  There was a requirement to report on criterion validation by end March 2005 so that time was given to incorporate comments in construct validation stages.  All delegates needed to look carefully at the detailed timetable. 

Because work completed by end March may need to be revised, it was important that all data sources, codes etc. to re-run analyses are kept, in case this proves to be necessary. 

	All to note
All to note

	(Anton Kunst – Erasmus MC, Erasmus University)
Validation Study – Partner 6: The ESEC and inequalities in health

(see Annex 5b)

An ESEC validation study focusing on health was important, given the well-established link not only between education, income and health but also the fundamental link from occupation to these other variables.  A strong preference was expressed to use international surveys.  However, from the health inequalities perspective, it was important to classify the inactive – i.e. use ECHP.
The importance of this kind of research was widely recognised for the ESEC project.  The issues of the various advantages and disadvantages of various datasets for cross-national comparative analysis were again highlighted.  It was reported that ESRI had used the European Quality of Life Survey: although it is in some measure inferior to ESS, its use in aggregate to examine clusters of countries had produced some good results.


	

	(Robert Erikson – SOFI, University of Stockholm)
Validation Study – Partner 7

It was proposed that the task of validation could be achieved by comparing the results from two social classifications, and for this purpose a cross-tabulation of EGP and ESEC would be produced.  The results should identify similarities and inconsistencies, leading to questions, for example, on what are the occupations of those who fall in non-standard cells?  This process should develop a precise knowledge of the coding and, particularly, coding errors – where it is wrong, and why.
The question of similarity of coding quality was raised: this can be verified by checking against information we know should be there.  This is a crucial check.  Both EGP and ESEC could be coded from ISCO.

With regard to datasets, the assumption is made in this study to expect a similar association between countries.  Similarities are more important than the differences between countries.  The value of using national datasets about which the analyst has good knowledge was highlighted, and in this context the Swedish team would be keen to work with colleagues to use national datasets that they knew well.  Attention was drawn to the facility for downloading UK LFS data from the Data Archive.

	

	(Antonio Schizzerotto – UNIMIB, Università degli Studi di Milano-Bicocca)
Validation Study – Partner 8: Unemployment risks in contemporary Italy – a preliminary attempt of testing the validity of the ESEC scheme (see Annex 5c)

	

	The key hypothesis underlying this analysis is the correlation between job instability and basic occupations, and that this instability is reduced in service occupations and absent in the case of employers and self-employed.  It is expected that a variation will occur across countries because of labour market regulation, and that the variation will be greater across countries than over time within one country.  Testing is carried out using several waves of the Italian Household Study, because of the degree of familiarity with the data and confidence about its reliability; and occupations are coded to ISCO 88.
Results of the initial test were generally in accordance with what was expected, but the placing of managers of small firms in class 2 does not always work well.

Extending the analysis to compare across a small number of countries whose datasets and institutional arrangements are familiar would be valuable (e.g. Sweden, Germany, UK).
This test, based on a draft mapping for ESEC, has already given rise to a question regarding the allocation of an ESEC category.  However, this is a query for one country based on one factor (unemployment risk); the question of whether this is a specifically Italian issue (i.e. that the characteristic may not be share by other countries) must be addressed.

There was a general problem with ISCO 88 in the operational definition of managers classified between groups 1 and 2, so agreement was reached for ISCO 88(COM) to use size of establishment as a proxy.  This is also a problem for some countries (e.g.UK).  This was a matter for further consideration, bearing in mind that those EU countries which do not use ISCO 88 as their national classification include several large countries, some of which are represented in the consortium.

	All to consider

	(Dorothy Watson and Chris Whelan – ESRI)
Validation Study – Partner 9: Using ESEC based on ECHP to examine class differences in Persistent Poverty, Deprivation and Economic Vulnerability (see Annex 5d)

	

	The presentations outlined how ECHP could be used as a source of information for the construction of an ESEC and the contribution that this examination of social deprivation can make to construct validation of ESEC. 

Given the limited project resources, we should make the best possible use of current knowledge, keep in mind what the best ESEC might look like, but at least develop the best schema possible in terms of what will work on available datasets.
In response to a question, the view was expressed that the method and means used in validation studies was firmly an academic issue and the responsibility of the experts on each team.  They should decide if, for sound academic reasons and in the light of results obtained, revisions to the validation plans needed to be made.  But these decisions were always subject to the resources available in the budget.

The need for co-operation between partners was stressed.  Too little is said in the work description about collaboration between partners.

It was also noted in discussion that the compendium should not show the ‘obvious’ in terms of class relations, but should stress issues such as health and other risks, their variation and dynamics.


	David Rose 

Peter Elias

	SESSION 6
Management Issues

This session dealt with practical issues including the organising of workshops and conferences specified for the ESEC project and the means whereby as many NSIs and other experts could be encouraged to contribute to the project.

	

	Dominique Goux offered to enquire whether INSEE could host the second Project Coordination Committee Workshop, scheduled for 30/31 March 2005.  INSEE’s response will be reported to ONS (Jack Eldridge who is taking over responsibility at ONS for day-to-day issues from Abigail Dewar) as soon as possible.

	Dominique Goux

	Antonio Schizzerotto offered to contact a colleague who was Dean of the Sociology Faculty at the University of Naples who might host the project conference scheduled for 26/27 January 2006.  Again, ONS (Jack Eldridge) will be informed of the outcome of this enquiry.

	Antonio Schizzerotto

	Further consideration will be given to the final workshop/conference scheduled for 27/28 July 2006.  A suitable location and host organisation would need to be decided.  In the light of the recent expansion of EU membership to 25 countries, consideration was also needed of whom should be invited to this final major event and hence the scale of the event.  It was important that this meeting included substantial participation from NSIs in C/E Europe.

	IER Warwick team in consultation with other colleagues

	All participants were urged to communicate to David Rose the names of experts who might be interested in participating in the above workshops.


	All

	Timesheets (Margaret Birch – IER) – (see Annex 6)
In the light of the audit requirement under the EU Framework Programme 6 (which specified that each partner claim must be externally audited), this brief presentation was given to outline the evidence that all partners would need to provide to justify staff time expended and claimed for the project.  Participants were also reminded that full documentary evidence of travel and subsistence expenditure would be required and must be retained for a period of five years after the end of the project.

	


	SESSION 7
(David Rose)

Next Steps - Summary

	

	1. Draft matrices to be produced by end Nov 2004.

	ISER and IER

	2. Contact to be made with/visit to Eurostat to seek help on problems raised in connection with ECHP, EU-LFS etc.  It was important to emphasise the significance of ESEC within Eurostat and the importance for the project of having access to the appropriate data.  Whom to contact initially was the first issue, since all those involved from Eurostat in the preliminary discussions on ESEC have now moved on.  There would clearly be issues of confidentiality in respect of access to data.


	David Rose and

Peter Elias

	3. Expert Validation – Participants to provide names of potential experts from EU countries, especially from those countries not represented in this group.


	All

	4. Names of contacts for attending workshops/meetings in 2005/6 to be put forward to David Rose and Peter Elias.


	All

	5. A letter from the National Statistician would be sent to NSIs inviting participation in the project.


	ONS

	6. Further consideration to be given by all to way in which this group can cooperate on the substantive work to be done for the project (as mentioned in several of the presentations).  ISER and IER teams will focus on deriving ESEC from ISCO 88(COM) and SOC2000; others may produce ESEC from national classifications (e.g. PCS, German occupational classification).  

The younger researchers from each team may choose to collaborate on the matrices, developing national links directly.

Confirmation was given that unspent travel budget can be carried forward from one workshop event to the next, as required, and any unspent surpluses can be used for making research visits to extend and strengthen cross-country collaboration and collaboration between the project teams.

	All to consider

	7. The development of classification converters, syntax for aggregation of classifications and related metadata should be collected, labelled and made accessible in a specific location.  This could be for the teams’ future use and for the information of other experts.  A location for information of this type will be made available on the ESEC website (protected area)

	David Rose (website)
All to do

	A note of the meeting will be produced and distributed to participants.
Agreement was reached with the participants that all PowerPoint presentations will be put on the ESEC website.

Information about financial arrangements (timesheets, travel and subsistence, accounting requirements etc.) will be sent to all teams within two or three weeks.
	Margaret Birch
and Peter Elias
David Rose
Dave Small (ONS)


�	http://nessie.essex.ac.uk
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