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Development of a European Socio–economic Classification (ESeC)

Workshop on the application of ESeC within the European Union and Candidate Countries 29th-30th June 2006 in Bled, Slovenia
Operationalising ESeC in Finnish statistical sources: examples and issues

	1. 
	Statistics Finland carried out a study on how the simple ESeC syntax and the full ESec syntax work in the Finnish SILK data. Main focus was to discover possible differences in results depending on syntax and moreover   to compare ESeC distributions with the corresponding distribution compiled by the present socio-economic classification. 


	2. 
	About 13 000 active persons were included in the investigated Finnish SILK data.  Two activity variables were defined: usual activity referring to the whole year 2004 and current activity referring to December of 2004. Information on the size of enterprise as well as supervisors was variables of the data. Variables formed correspondingly to LFS’s variables: target persons were asked if they had supervising tasks and number of subordinates. For the full syntax the former variable (supervising tasks) was used to distinct supervisors from non-supervisors in the same occupational group; activity status was defined as current activity. 

    

	3. 
	Main findings of the comparison between the simple and full syntax of the Finnish SILK data were that differences in distributions were tolerable for most of ESec classes, in many cases more than 80% of persons fell to the same group. However, “Lower supervisors and technicians” and “Small employers and self-employed (non-agriculture)” distributed very differently depending on the syntax. For “Lower supervisors and technicians” a problem seems to be interrelated with e.g. entrepreneurship. In the simple syntax they are classified according to occupation only, while in the full syntax they were defined first by occupation and further by additional variables (the size of enterprise and supervising tasks); this resulted remarkable movements from class to class.  “Small employers and self-employed (non-agriculture)” also spread out in different classes in a similar way.


	4.
	The use of full syntax seems to refine socio-economic structure by pushing persons downwards from highest levels of socio-economic hierarchy, while persons in lowest levels seem be pushed upwards. First and foremost above mentioned “Small employers and self-employed (non-agriculture)” and “Lower supervisors and technicians” receive moving persons.  



	5. 
	Another object of the exercise was to discover how socio-economic structure by the drafted new classification (ESeC) is distinct from the present one (SOSS) and to see changes from and to the classes. Some big changes related to boundary of white-collar and blue-collar workers can be seen when investigating how ESeC groups match SOSS groups. More changes in boundaries were found out when investigating how SOSS hit the full ESeC groups; the best consistency exist for entrepreneurs (about 80% or more) while all groups of employees disperse to many ESeC classes. Of course, differences between the distributions can be explained partly due to definitions of variables in question, but only partly. (Activity is defined as usual activity covering the whole year in SOSS, while in the full ESeC syntax as current activity where the reference time was December of 2004.) 


	6. 
	Finally socio-economic distribution of SILK was compared to that one of Census 2000. Census data is a combination of administrative information collected and combined from number of administrative files without any direct data gathering, neither by forms nor interviews. The syntax for comparisons was the simple one as no information on supervisors or the size of the enterprise is available in Census data. Comparisons were made in spite of different reference periods of the two data because socio-economic structure in Finland seems been very stable. No significant changes are reported in statistics latterly. 


	7. 
	The comparison of SILK and Census strengthened picture that especially “Small employers and self-employed (non-agriculture)” is a problematic group. Further, also “Lower supervisors and technicians” and “Large employers, higher managers and professionals” are problematic but to less extent. 


	8.
	A desirable aim at work of  NSI’s is that standard classifications are harmonized in the way which enables comparisons between different statistical information and the use of  administrative data alongside with direct data collection. From this point of view the simple ESeC could be adopted as a tool for social statistics because only occupational information is required. However, the full ESeC can be regarded a better tool to reflect fragmented reality of working life. What is important when choosing a procedure is that one syntax cannot be used in parallel with another syntax as they result too big differences.  


	9.
	From the Finnish point of view must be stated, too, that the hierarchy is low in working life. It means that almost every white-collar and blue-collar worker have more or less supervising duties without a formal position as supervisor. That’s why our position on classifying supervisors separately in coming ISCO is slightly doubtful. As to other main variable of full ESeC syntax, the size of enterprise, our position is more positive in principle. However, it is problematic, too, as any comprehensive information about this variable is available neither in administrative data nor in Business register nor in other statistical sources of Statistics Finland.    
   

	10. 
	For further information contact: 
Riitta Poukka, Statistics Finland, Classification and Metadata Services 

email: riitta.poukka@stat.fi , tel: +358 9 1743 2271  
Veli-Matti Törmälehto, Statistics Finland, Income Statistics
email: Veli-Matti.Tormalehto@postila.stat.fi , tel: +358 9 1743 3680
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